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Financial 


Highlights 

Dec. 31, 1980 
Revenue $ 5,078,398 
Income before Provision for Income Taxes $ 1,794,023 
Net Income $ 889,037 
Shareholders’ Equity $ 10,439,592 
Earnings per Share 22¢ 
Dividend per Share 12¢ 
Computer Equipment Owned (at cost) $ 22,386,174 


Revenues (thousands) 


Dec. 31,1979 
| GHA sey 
$ 1,542,108 
$ 826,421 
$ 10,009,735 

21¢ 
8¢ 
$ 27,042,620 


Dec. 31,1976 
$ 4,827,087 
$ 696,400 
$ 344,400 
$ 8,746,504 

9¢ 


For the year ended 
Dec. 31,1978 Dec.31,1977 
$ 7,137,829 $ 5,487,844 
$ 1,024,778 $ 757,791 
$ 565,389 $ 376,791 
$ 9,497,234 $ 9,123,295 
14¢ 9¢ 
5¢ = 
$ 38,151,934 $ 30,048,431 
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$ 25,556,950 
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Net Income (thousands) 


1976 meee 3 34 4 


lO) TER Te eR S37 7 


oO Ea S555 


1 NRCS aaa el ee a mes $5 OG 


TC) SEER Sa ES S 88S 


1980 Report to the 
Shareholders 


lam pleased to report to you that for 1980, Greyhound Computer of Canada Ltd. achieved 
the highest earnings level in its history, and its fifth consecutive year of earnings growth. 


For the year ended December 30, 1980, net income was $889,000, or 22 cents per share, 
compared with $826,000, or 21 cents per share for 1979. Revenue for 1980 was $5,078,000, 
compared with $6,712,000 for the prior year. The decline in revenue was due primarily toa 
reduction in the amount of equipment on lease in 1980. Sales of such equipment reduced the 
portfolio of computers available for lease to $22,386,000 at year-end. 


On November 20, 1981, the Board of Directors voted to increase the annual dividend to 12 
cents per share from 8 cents per share for the prior year. At year-end, shareholders’ equity 
amounted to $10,439,592, or $2.53 per share. 


For comparison purposes, financial highlights covering the past five years are shown on the 
opposite page. 


Greyhound Computer of Canada Ltd. specializes in the leasing of data processing computer 
systems primarily of IBM manufacture. Substantially all of its transactions involve operating 
leases except for a modest number of direct financing leases. An important secondary 
activity is the buying and selling of used computer equipment. 


Our customers are located throughout Canada and in the Caribbean, and include many of 
the largest and most successful firms in manufacturing, retailing, banking, mining and 
insurance, as well as government. These customers not only enjoy substantial cost savings 
through dealing with Greyhound, but also receive rapid delivery of computer equipment to 
meet their requirements. 


During 1981, Greyhound Computer of Canada Ltd. will concentrate on improving the return 
from its existing portfolio and will seek attractive investment opportunities that meet our 
criteria for balanced risk and return. 


Members of the Board of Directors would like to thank all of the employees for their 
individual contributions to another successful year. 


On behalf of the Board, 


Lae 


W.D. Maunder 
President and Chief Executive Officer 


Greyhound Computer 
of Canada Ltd. 


(Incorporated under the Canada Business 
Corporations Act) 


Statement of 
Consolidated 


Financial Condition 


December 31, 
Assets 1980 1979 
CASH $ 76,757 $ 90,953 
SHORT-TERM CERTIFICATES OF DEPOSIT 788,750 1,349,080 
RECEIVABLES 
Accounts receivable 132,459 429,643 
Less allowance for doubtful accounts 43,197 24,419 
89,262 405,224 
Advance to affiliate (Note F) 2,055,000 = 
Due from Greyhound Computer Corporation 121,622 1,808 
Recoverable income taxes 58,759 mons 
2,324,643 407,032 
COMPUTER EQUIPMENT PURCHASED FOR RESALE 126,825 7,043 
NET INVESTMENT IN DIRECT FINANCING 
LEASES (Note A): 
Equipment lease receivables 2,370,840 2,209 120 
Estimated residual value of equipment 473,680 525,910 
Less unearned income (698,058) (500,823) 
2,146,462 2,284,214 
COMPUTER RENTAL EQUIPMENT (Notes A and B): 
Cost 22,386,174 27,042,620 
Less accumulated depreciation 14,028,703 16,583,845 
8,357,471 10,458,775 
OTHER ASSETS Siege 64,106 


On behalf of the Board 
CK MMe 
ye 


G.B. Clarke 
Director 


a 
W.D. Maunder 


Director 


See notes to consolidated financial statements. 


$ 13,878,233 $ 14,661,203 


Liabilities and Shareholders’ Equity 


SHORT-TERM LIABILITIES: 
Accounts payable 
Income taxes 
Accrued expenses 
Rentals received in advance 
Dividend payable 
Current portion of long-term debt 


LONG-TERM DEBT (Note C) 


DEFERRED ITEMS (Note A): 
Income taxes 
Investment tax credit 


December 31, 
1980 1979 


$ 158,893 $ 179,521 


— 1,045,028 
94,097 120,508 
47,317 92578 

494,880 323,120 
49,857 60,008 
845,044 1,816,763 


199,429 240,031 


2,341,913 2,902,405 
525205 92,269 


SHAREHOLDERS’ EQUITY (Note D): 
Capital stock, without par value 
Authorized — unlimited 
Issued and fully paid 
— 4,124,000 shares 
Retained income 


2,394,168 2,594,674 


5,068,650 5,032,950 
5,370,942 4,976,785 


10,439,592 10,009,735 


$ 13,878,233 $ 14,661,203 


Auditors’ Report 


The Shareholders, 
Greyhound Computer of Canada Ltd. 


We have examined the statement of 
consolidated financial condition of 
Greyhound Computer of Canada Ltd. as at 
December 31, 1980 and the statements of 
consolidated income and retained income 
and changes in consolidated financial 
position for the year then ended. Our 
examination was made in accordance with 
generally accepted auditing standards, 
and accordingly included such tests and 
other procedures as we considered 
necessary in the circumstances. 


See notes to consolidated financial statements. 


In our opinion, these consolidated 
financial statements present fairly the 
financial position of the Company as at 
December 31, 1980 and the results of its 
operations and the changes in its financial 
position for the year then ended in 
accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 


Chartered Accountants 
Toronto, Ontario 
January 29, 1981 


Statement of 
Consolidated Income 
and Retained Income 


COMPUTER LEASING AND OTHER REVENUES 
(Note A) 


COSTS AND EXPENSES 
Depreciation of computer equipment (Note A) 
Other direct leasing costs 
Interest 
Selling, administrative and other 
operating expenses 


INCOME BEFORE INCOME TAXES 


INCOME TAXES (Note A): 
Currently payable 
Deferred 
Investment tax credit amortization 


NET INCOME 


RETAINED INCOME, JANUARY 1 


DIVIDEND DECLARED ($.12 — 1980; $.08 — 1979 per share) 


RETAINED INCOME, DECEMBER 31 


NET INCOME PER SHARE: 


Based on weighted average of shares outstanding 


See notes to consolidated financial statements. 


Wee 5,078,398 $ 


Year Ended 
December 31, 
1980 1979 
6,712,327 — 
2,208,531 3,823,627 
436,126 416,120 
42,479 414,239 
597,239 516:235 
3,284,375 5,170,219 
1,794,023 1,542,108 
1,067,466 1,279,403 
(122,466) (512,403) 
(40,014) (547313) 
904,986 WADroan 


4,976,785 


5,865,822 
494,880 


5,370,942 $ 


\/ 889,037 826,421 L~ 


4,473,484 


5,299,905 
323,120 


4,976,785 


Statement of 
Changes in 
Consolidated Financial Position 


Year Ended 
December 31, 
1980 1979 
SOURCE OF FUNDS: 
From operations: 
Net income $ 889,037 $ 826,421 
Depreciation 2,215,092 3,821,012 
Deferred income taxes (122,466) (512,403) 
Investment tax credit utilized a 139,909 
Total from operations 2,981,663 4,274,939 
Collections on direct financing leases 
in excess of income amortization 559,096 463,044 
Disposals of computer equipment 776,751 7,614,492 
Decrease in receivable from parent — 8,511 
Decrease in accounts receivable 
and other assets 334,722 122,728 
Decrease in computer equipment purchased 
for resale — 188,780 
Increase in short-term liabilities — 12246705 
Other, net — 24,609 
4,652,232 13,918,868 
USE OF FUNDS: 
Expenditures for equipment: 
Operating leases of computers 901,303 2,884,549 
Direct financing leases 421,344 340,726 
Advance to affiliate 2,055,000 — 
Dividend 494,880 323,120 
Increase in receivable from parent 119,814 — 
Increase in computer equipment purchased 
for resale 119,782 — 
Decrease in short-term liabilities 1,031,691 — 
Decrease in long-term debt 40,602 8,979,969 
Other, net 42,342 — 
5,226,758 12,528,364 
(DECREASE) INCREASE IN CASH AND SHORT-TERM 
CERTIFICATES OF DEPOSIT ($ 574,526)$ 1,390,504 


See notes to consolidated financial statements. 


Notes to Consolidated 
Financial Statements 
December 31, 1980 


A. Significant Accounting and Financial Policies: 


Principles of Consolidation 

The consolidated financial statements include the accounts of 
Greyhound Computer of Canada Ltd. and its wholly-owned subsidiary, 
Canadian Computer Resources Limited (the Company). All material 
intercompany transactions and accounts are eliminated in 
consolidation. Greyhound Computer Corporation owns 80.4% of the 
Company’s capital stock. 


Computer Equipment 

Computer equipment is stated at cost. Substantially all computer 
rental equipment is IBM System/370 and System/360 and compatible 
equipment. IBM System/370 and compatible equipment and other 
equipment is depreciated on a 150% declining balance method based 
on depreciable lives of 5 to 7-1/2 years. For certain IBM System/370 
equipment having initial lease terms of 4 years or more, depreciation 
amounts for the initial lease period are calculated on the declining 
balance method and charged to income on the straight-line method 
over such periods. Substantially all IBM System/360 equipment was 
depreciated on the straight-line method over ten years or to December 
31, 1979, whichever was shorter, to a 10% residual value. Other IBM 
System/360 compatible computer equipment was depreciated to a 10% 
residual value to December 31, 1979. Commencing in 1980, the 
residual value of IBM System/360 and compatible computer equipment 
is depreciated on the declining balance method at a 30% annual rate. 


Computer equipment sold or otherwise disposed of is removed from 
the equipment accounts. Any resulting gain or loss is credited or 
charged to accumulated depreciation and amortized to income over 
the remaining depreciable life of comparable equipment. 


Accounting for Leasing Costs and Revenues 

Substantially all computer leases are operating leases with rentals 
recognized as income when earned. Gains on equipment sales 
transactions, which involve the purchase and resale of equipment, are 
included in revenues at the time of acceptance by the customer. 


For direct financing leases, the equipment lease receivables, unearned 
income, and residual value of the equipment are recorded when lease 
contracts become effective. The unearned income (representing the 
difference between the aggregate lease rentals and the cost of related 
equipment, commissions and other direct expenses, less estimated 
residual value of the equipment at the end of lease term) is recorded as 
income over the term of the related lease. 


Substantially all selling and administrative expenses and direct costs 
associated with leasing equipment, including maintenance, 
refurbishing and relocation expenses, are charged to income as 
incurred, except sales commissions which are deferred and amortized 
over the average term of the related leases. 


Income Taxes 

Deferred taxes are provided on timing differences between tax and 
financial reporting and primarily consist of depreciation and income on 
direct financing leases. 


Investment tax credits on equipment subject to direct financing leases 
are deferred and amortized by credits to income, in proportion to 
unearned income amortization, over the term of the related lease. 


Foreign Currency Translation 

Assets bought and sold during the year and transactions relating to net 
income in foreign currencies are translated into Canadian dollars at the 
rates prevailing on the date of the transaction. Assets and liabilities in 
foreign currencies at the close of the year are translated into Canadian 
dollars at the rate prevailing at December 31. Differences on translation 
are charged or credited to income over the average term of the related 
lease. 


B. Computer Rental Equipment: 


The Company’s business principally involves leasing and other 
marketing of data processing computer systems, primarily IBM and 
compatible equipment. Most leases are operating leases which are for 
initial terms of one to three years, and are subject to termination on 90 
— 180 days notice, in some cases upon payment of cancellation 
penalties. The computer rentals over the remaining non-cancellable 
terms of outstanding leases at December 31, 1980 plus cancellation 
penalties are approximately $4,720,000 ($6,454,000 — December 31, 
1979) and include approximately $451,000 ($908,000 — December 31, 
1979) attributable to equipment other than IBM System/370 and 
compatible equipment. These non-cancellable amounts are due as 
follows: $2,711,000 (1981); $1,555,000 (1982); $248,000 (1983); 
$161,000 (1984); $45,000 (1985). 


Accordingly, the recovery of the Company’s carrying amount, 
$8,357,000, of computer equipment at December 31, 1980, is 
dependent upon renewal of existing leases or sale or lease of related 
equipment at satisfactory prices. Expenses incurred in marketing 
equipment and loss of revenues during periods between customers are 
substantial. 


The following table summarizes the Company’s investment in 
computer equipment at December 31, 1980 and 1979: 


December 31, 


1980 1979 
Type of equipment Cost Carrying Cost Carrying 
amount amount 


(000’s Omitted) 


IBM System/370 and 


compatible $10,572 $7,148 $11,281 $ 8,467 

IBM System/360 and 

compatible 11,133 1) (Ols¥5) 15,081 Wel 

Other 681 154 681 221 
$22,386 $8,357 $27,043 $10,459 


During 1980, IBM announced higher performance computer models 
and commenced delivery of the 4331 and 4341 which have 
substantially increased performance capabilities but greatly reduced 
prices compared to predecessor models. These actions are resulting in 
significantly lower prices on sale and lease of certain of the Company’s 
computer equipment. 


Continuing developments in computer technology, pricing and 
delivery of advanced computer equipment by manufacturers and 
changes in rental rates and sales prices by IBM and other lessors and 
dealers could significantly influence estimates of useful lives and 
future rental and sales values of the Company’s equipment. 
Management believes that the Company will be successful in 
recovering the carrying amount of computer equipment. 


C. Long-Term Debt: 


At December 31, 1980, the Company has available under a revolving 
credit arrangement a line of credit aggregating $2,000,000 at bank 
prime rate. The terms of the agreement provide that the Company, 
upon request, is required to grant the banks a security interest in 
substantially all equipment and related leases and may not otherwise 
encumber such assets or leases in Canada. At December 31, 1980, 
there was no borrowing against this line of credit. 


In 1979, the Company received a bank loan, repayable in sixty monthly 
instalments, to finance a computer system leased by that bank. 


D. Stock Option Plan 


The Company has granted options to officers and key employees, 
under the Company’s Incentive Stock Option Plan, to purchase capital 
stock of the Company at the market price on the dates of granting the 
options. Such options expire ten years from the date of grant. 


During the year ended December 31, 1980, 85,000 shares were issued 
for $35,700 under options previously granted. As at December 31, 1980, 
options granted on March 22, 1978 at 42 cents per share were 
outstanding on 15,000 shares of capital stock. 


E. Directors and Officers: 


The Company has nine directors and ten officers, of whom four are 
directors. The directors received $1,600 as directors and the aggregate 
remuneration of officers for the year ended December 31, 1980 was 
$182,363 ($172,510 — 1979). 


The total remuneration of directors and senior officers as defined by 
The Securities Act — Ontario, for the year ended December 31, 1980 
was $237,849 ($223,312 — 1979). 


F. Transactions with Parent and Affiliate: 


During 1980, the Company completed transactions with its parent, in 
which computer equipment was sold for $618,632 and unrelated 
computer equipment was purchased for $345,777. 


During the year, the Company advanced to Greyhound Leasing & 
Financial of Canada, Ltd., an affiliated company, funds bearing interest 
at approximately the market rate. 
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Aaeece 15, 1980 
Dear Shareholder, 


For the second quarter ended June 30, 1980, net 
income was $222,787, up 19% from the $187,386 
reported for the corresponding period last year. 
Revenue for the quarter was $1,307,146, a decrease of 
26% from $1,774,393 last year. 


For the six months, net income was $488,348, down 8% 
from $532,348 for the same period last year. Revenue 
for the period was $2,685,589, down 35% from 
$4,153,673 reported in 1979. The decrease in 1980 
revenue for both the quarter and the first six months 
was due primarily to the sale of two large computer 
systems in the second quarter of 1979 which reduced 
the Company’s rental portfolio. 


Under today’s difficult market conditions your 
Company continues to be successful in writing new 
business and in obtaining extensions of existing leases 
beyond their initial term. 


On behalf of the Board, 


—=a_ C 
W.D. Maunder 
President and Chief Executive Officer 


GREYHOUND COMPUTER OF CANADA LTD. 
Consolidated Statement of Earnings (unaudited) 


Six Months ended June 30 


1980 1979 


Revenue 


$2,685,589 $4,153,673 


Depreciation 
Interest 
Other Expenses 


1,118,076 2,280,206 
21831 39 le/05 
560,754 481,433 


Total Expenses 


Income before Income Taxes 
Provision for Income Taxes 


1,700,661 3,153,394 
984,928 1,000,279 


Current 650,000 970,000 
Deferred (132,000) (475,000) 
518,000 495,000 
Investment Tax Credit 
Amortization (21,420) (27,069) 
Net Income Taxes 496,580 467,931 
Net Income $488,348 $532,348 
Earnings perShare 12.1¢ 13.2¢ 


Average Shares Outstanding 


Second Quarter 


4,039,000 4,025,091 


1980 1979 


Revenue $1,307,146 $1,774,393 
Depreciation 559,527 1,042,347 
Interest 14 158.336 
Other Expenses 212.0425 0224 505 
Total Expenses 842-716 = 1.425.188 
Income before Income Taxes 464,430 349,205 
Provision for Income Taxes 
Current 332,000 650,000 
Deferred (80,000) (475,000) 
252,000 175,000 
Investment Tax Credit 
Amortization (10°357) ee ald 18 )) 
Net Income Taxes 241,643 161,819 
Net Income $222,787 $187,386 
Earnings per Share 5.5¢ 4.6¢ 


Average Shares Outstanding 


4,039,000 4,031,115 


GREYHOUND COMPUTER OF CANADA LTD. 
Consolidated Statement of Changes 


in 


Financial Position (unaudited) 
Six Months Ended June 30 


Source of Funds: 


From Operations: 

Net Income 

Depreciation 

Deferred Income Taxes 

Investment Tax Credit Utilized 

Collections on 
Direct Finance Leases less 
Amortization of Unearned 
Income 


1980 1979 


$ 488,348 $ 532,348 
1,118,076 2,280,206 
(132,000) (475,000) 
= 64,481 


310,996: 178,713 


Total from Operations 


Short-term Certificates of Deposit 

Disposals of Computer 
Equipment 

Decrease in Receivable from 
Parent 

Decrease in Accounts Receivable 
and Other Assets 

Decrease in Computer 
Equipment Purchased for 
Resale 

Increase in Short-term Liabilities 

Increase in Payable to Parent 


Use of Funds: 


Advanced to Affiliated Company 
Purchase of Equipment for: 
Operating Leases 
Direct Finance Leases 
Repayment of Long-term Debt 
Decrease in Short-term 
Liabilities 
Other, net 


Increase (Decrease) in Cash 


1,785,420 2,580,748 
9,080 —_ 


354,721 4,865,391 
1,808 10,319 


201,106 369,357 


6,543 183,259 
— 1,049,015 
23,870 _ 


2,382,548 9,058,089 


600,000 — 
394,836 656,427 

78,610 os 
20,957 8,335,751 

1,280,186 _ 
71,176 83,402 


2,445,765 9,075,580 
$ (63,217) $ (17,491) 


